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7KH�8NUDLQH�&RQIOLFW¶V�,PSDFW�RQ�9XOQHUDEOH�&KLOGUHQ   
 
7LPHV�RI�FULVHV�RIWHQ�KLJKOLJKW�WKH�2IILFH�RI�&KLOGUHQ¶V�,VVXHV�UROH��ZLWKLQ�WKH�%XUHDX�RI�&RQVXODU�$IIDLUV¶�
2YHUVHDV�&LWL]HQV�6HUYLFHV��LQ�VXSSRUWLQJ�8�6��FLWL]HQV�LQ�XUJHQW�QHHG� �2YHU�WKH�SDVW�\HDU��RXU�VWDII�KDYH�
ZRUNHG�RQ�&RQVXODU�7DVN�)RUFHV��UHVSRQGLQJ�WR�FULVHV�LQ�&KLQD��$IJKDQLVWDQ��DQG�(WKLRSLD��VXSSRUWLQJ�FLWL�
]HQV�LQ�WKHLU�PRVW�YXOQHUDEOH�PRPHQWV� �&XUUHQWO\��VHYHUDO�RI�RXU�VWDII�DUH�VXSSRUWLQJ�$63V�DQG�3$3V�
ZKRVH�DGRSWLRQV�KDYH�EHHQ�DIIHFWHG�E\�5XVVLD¶V�ZDU�RQ�8NUDLQH� �:H�NQRZ�WKH�FDOO�WR�VHUYH�LV�RQH�WKDW�
DOVR�UHVRQDWHV�ZLWK�$63V�ZKR�GHPRQVWUDWH�FRPPLWPHQW�HYHU\�GD\�WR�VXSSRUWLQJ�IDPLOLHV�DQG�WKH�EHVW�LQ�
WHUHVWV�RI�FKLOGUHQ�LQ�GD\-WR-GD\�RSHUDWLRQV� �7KH�KXPDQLWDULDQ�FULVLV�FDXVHG�E\�WKH�.UHPOLQ¶V�ZDU�RQ�
8NUDLQH�DQG�LWV�LPSDFW�RQ�YXOQHUDEOH�8NUDLQLDQ�FKLOGUHQ�DQG�IDPLOLHV�LV�RI�JUHDW�FRQFHUQ�WR�RXU�WHDP�DQG�
WKH�'HSDUWPHQW�RI�6WDWH¶V�OHDGHUVKLS� �8NUDLQH�LV�RQH�RI�WKH�ODUJHVW�FRXQWULHV�RI�RULJLQ�IRU�8�6��LQWHUFRXQWU\�
DGRSWLRQV�   
 
:H�KDYH�WUHPHQGRXV�HPSDWK\�IRU�IDPLOLHV�ZKR�DUH�FRQQHFWHG�DQG�FRPPLWWHG�WR�8NUDLQLDQ�FKLOGUHQ��LQ�
FOXGLQJ�FKLOGUHQ�WKH\�DOUHDG\�NQRZ�WKURXJK�KRVWLQJ�SURJUDPV� �:H�NQRZ�WKDW�PDQ\�IDPLOLHV�ZKR�KRVW�ODWHU�
EHFRPH�DGRSWLYH�IDPLOLHV�DQG�IDPLOLHV�RIWHQ�EHFRPH�HPRWLRQDOO\�DWWDFKHG�WR�FKLOGUHQ�ORQJ�EHIRUH�D�OHJDO�
SDUHQW-FKLOG�UHODWLRQVKLS�LV�HVWDEOLVKHG� �:H�NQRZ�WKDW�WKH�SDXVH�RQ�DGRSWLRQ�DQG�KRVWLQJ�SURJUDPV�KDV�
DGGHG�DGGLWLRQDO�OD\HUV�WR�WKH�HPRWLRQDO�FRPSOH[LW\�RI�WKLV�FULVLV�� 
 
:H�DUH�JUDWHIXO�WR�WKH�$63V�ZKR�DUH�QRW�RQO\�ZRUNLQJ�ZLWK�FOLHQWV�DGRSWLQJ�LQ�8NUDLQH�EXW�IRU�DOO�$63V�
ZKR�FRQWLQXH�WR�ZRUN�LQ�WKH�LQWHUFRXQWU\�DGRSWLRQ�ODQGVFDSH�DQG�WDFNOH�FRPSOH[�FKDOOHQJHV�DQG�LV�
VXHV� �$63V�ZRUNLQJ�LQ�8NUDLQH�KDYH�FROODERUDWHG�DQG�FRPPXQLFDWHG�H[FHSWLRQDOO\�ZHOO��ZKLFK�KDV�KHOSHG�
WKH�'HSDUWPHQW
V�HIIRUWV�WR�FRPPXQLFDWH�ZLWK�WKH�8NUDLQLDQ�JRYHUQPHQW�DQG�WR�VXSSRUW�IDPLOLHV�ZKRVH�
DGRSWLRQV�KDYH�EHHQ�LPSDFWHG�E\�WKLV�FULVLV��:H�DSSUHFLDWH�WKH�VWURQJ�HIIRUWV�VXSSRUWLQJ�LQWHUFRXQWU\�DGRS�
WLRQ�EHLQJ�GRQH�LQVLGH�DQG�RXWVLGH�RI�8NUDLQH� � 
 
6LQFH�)HEUXDU\��PDQ\�RI�RXU�VWDII�FRPPLWWHG�PXFK�RI�WKHLU�WLPH�WR�ZRUN�ZLWK�WKH�8NUDLQLDQ�JRYHUQPHQW�
DQG�RWKHU�VWDNHKROGHUV�WR�DGGUHVV�FKDOOHQJHV�GXH�WR�WKH�.UHPOLQ¶V�ZDU�RQ�8NUDLQH�WKDW�DIIHFW�FKLOGUHQ�DQG�
IDPLOLHV� �3OHDVH�YLVLW�RXU�ZHEVLWH�IRU�PRUH�LQIRUPDWLRQ�RQ�WKH�VWDWXV�RI�LQWHUFRXQWU\�DGRSWLRQ�DQG�KRVWLQJ�
SURJUDPV�LQ�8NUDLQH��RIILFLDO�8NUDLQLDQ�*RYHUQPHQW�VWDWHPHQWV��DQG�RWKHU�UHVRXUFHV�   
 
$V�DOZD\V��NHHS�XS�WKH�LPSRUWDQW�DQG�JRRG�ZRUN�DQG�OHW�XV�NQRZ�KRZ�ZH�FDQ�VXSSRUW�DQG�FROODERUDWH�ZLWK�
\RX�  � 
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$63�&DOO�7UHQGV   
 
7KURXJKRXW�WKH�SDVW�\HDU��WKH�$GRSWLRQ�2YHUVLJKW�'LYLVLRQ�&KLHI�PHW�LQGLYLGXDOO\�ZLWK�PRVW�DFFUHGLWHG�
DSSURYHG�$63V��SURYLGLQJ�DQ�RSSRUWXQLW\�IRU�$63V�WR�DVN�FDQGLG�TXHVWLRQV��VKDUH�FRQFHUQV��SURYLGH�IHHG�
EDFN��DQG�GLVFXVV�LGHDV�  �,Q�0DUFK�������VKH�FRQFOXGHG�WKH�ODVW�FDOOV�ZLWK�$63V�ZKR�LQGLFDWHG�LQWHUHVW�LQ�
SDUWLFLSDWLQJ�LQ�LQGLYLGXDO�FRQYHUVDWLRQV� �7KH�2IILFH�RI�&KLOGUHQ¶V�,VVXHV�OHDGHUVKLS�DQG�DGRSWLRQ�VWDII�DUH�
YHU\�DSSUHFLDWLYH�RI�WKH�IUDQN�DQG�WUDQVSDUHQW�FRQYHUVDWLRQV�WKDW�$63V�ZHUH�ZLOOLQJ�WR�KDYH�ZLWK�WKH�'H�
SDUWPHQW� �%HKLQG�WKH�VFHQHV��RXU�VWDII�KDYH�GLVFXVVHG�WKH�YDULRXV�LVVXHV�WKDW�$63V�UDLVHG�LQ�WKHVH�FRQYHUVD�
WLRQV�DQG�IUHTXHQWO\�KDYH�XVHG�$63�LQVLJKWV�WR�SURGXFH�JXLGDQFH�DQG�UHVRXUFHV��FROODERUDWH�ZLWK�,$$0(��
DQG�HOHYDWH�LVVXHV�LQ�SROLF\PDNLQJ�GLVFXVVLRQV�WKDW�LPSDFW�$63V� �2XW�RI�WKH�PRUH�WKDQ����PHHWLQJV�KHOG��
WKH�IROORZLQJ�LVVXHV�ZHUH�UDLVHG�PRVW�RIWHQ�   
 
· 5HTXHVWV�IRU�PRUH�LQIRUPDWLRQ�UHJDUGLQJ�WKH�QHZ�$(�GHVLJQDWLRQ�SURFHVV�  
· ,QWHUHVW�LQ�D�VHSDUDWH��VWUHDPOLQHG�DFFUHGLWDWLRQ�SURFHVV�IRU�KRPH�VWXG\-RQO\�DJHQFLHV�  
· 5HTXHVWV�IRU�WKH�'HSDUWPHQW�WR�SOD\�D�UROH�LQ�$63V�VKDULQJ�EHVW�SUDFWLFHV��FRRUGLQDWLQJ��DQG� 
������FROODERUDWLQJ�� 
· &KDOOHQJHV�UHJDUGLQJ�)RUHLJQ�6XSHUYLVHG�3URYLGHUV��FDVH�WUDQVIHUV��GLVUXSWLRQ�GLVVROXWLRQV��DQG�UHODWLYH�

DGRSWLRQV�� 
· 5HTXHVW�IRU�VWDWXV�XSGDWHV�RQ�DGRSWLRQ�LQ�&KLQD�DQG�ZKDW�WKH�'HSDUWPHQW�LV�GRLQJ�WR�DGYRFDWH�RQ�WKH�

EHKDOI�RI�$63V�RSHUDWLQJ�LQ�&KLQD�DQG�3$3V�ZLWK�UHIHUUDOV�RI�FKLOGUHQ�LQ�&KLQD�� 
· 4XHVWLRQV�RQ�ZKHQ�WKH�'HSDUWPHQW�ZLOO�QH[W�KRVW�DQ�,&$�V\PSRVLXP��DQG�� 
· ,QWHUHVW�LQ�LQFUHDVHG�VXEVWDQWLYH�JXLGDQFH�RQ�LVVXHV�� 
 

 

 

6WDWXV�RI�$FFUHGLWLQJ�(QWLW\�6HDUFK  
 
7KH�$GRSWLRQ�2YHUVLJKW�'LYLVLRQ�LV�ZRUNLQJ�RQ�WKLV�DV�D�KLJK�SULRULW\�DQG�ZLOO�LVVXH�DQ�$GRSWLRQ�1RWLFH�RQ�
WKLV�YHU\�VRRQ��:H�ZLOO�DOVR�KRVW�DQ�$63�FDOO�WR�VKDUH�LQIRUPDWLRQ�DQG�DQVZHU�TXHVWLRQV�   

8QUHJXODWHG�&XVWRG\�7UDQVIHUV  
 
7KH�2IILFH�RI�&KLOGUHQ¶V�,VVXHV�ZRUNHG�ZLWK�WKH�8QLIRUP�/DZ�&RPPLVVLRQ��8/&��IURP������WR������
WR�SURYLGH�VXEMHFW�PDWWHU�H[SHUWLVH�RQ�KRZ�XQUHJXODWHG�FXVWRG\�WUDQVIHUV��8&7��LPSDFW�8�6��ELODWHUDO�
UHODWLRQV�RQ�LQWHUFRXQWU\�DGRSWLRQ��ZK\�FKLOGUHQ�DGRSWHG�WKURXJK�WKH�LQWHUFRXQWU\�DGRSWLRQ�SURFHVV�PD\�
EH�YXOQHUDEOH�WR�8&7��DQG�WKH�DSSOLFDEOH�IHGHUDO�UHJXODWLRQV� �7KH�8/&�ILQDOL]HG�WKH�8QUHJXODWHG�&KLOG�
&XVWRG\�7UDQVIHU�$FW�LQ�6HSWHPEHU������DQG�LV�HQFRXUDJLQJ�VWDWH�OHJLVODWRUV�WR�SDVV�DQG�LPSOHPHQW�WKH�
$FW� �$V�RI�$SULO�������WKH�$FW�KDV�EHHQ�HQDFWHG�LQ�8WDK�DQG�:DVKLQJWRQ�DQG�LQWURGXFHG�LQ�0LVVRXUL�    
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(XURSHDQ�$GRSWLRQ�&RQVXOWDQWV�*XLOW\�3OHDV  
 
2Q�)ULGD\��)HEUXDU\���WKH�'HSDUWPHQW�RI�-XVWLFH�UHOHDVHG�D�VWDWHPHQW�DERXW�WKH�JXLOW\�SOHD�RI�IRUPHU�H[HFX�
WLYH�GLUHFWRU�RI�(XURSHDQ�$GRSWLRQ�&RQVXOWDQWV��0DUJDUHW�&ROH� �7KLV�IROORZV�HDUOLHU�JXLOW\�SOHDV�RI�($&�
VWDII�'HEUD�3DUULV�DQG�5RELQ�/RQJRULD� �7KHVH�LQGLFWPHQWV�DQG�JXLOW\�SOHDV�DUH�UHPLQGHUV�RI�WKH�LPSRUWDQFH�
RI�WKH�8�6��DFFUHGLWDWLRQ�DSSURYDO�IUDPHZRUN�DQG�WKH�GHYDVWDWLQJ�FRQVHTXHQFHV�RI�XQHWKLFDO�DQG�LOOHJDO�EH�
KDYLRU�IRU�FKLOGUHQ��WKH�IDPLOLHV�DGRSWLQJ�WKHP��DQG�LQ�VRPH�FDVHV��WKH�ELUWK�SDUHQWV�WKDW�GLG�QRW�FRQVHQW�IRU�
WKHLU�FKLOGUHQ�WR�EH�DGRSWHG� �2YHUVHHLQJ�WKH�VDIHW\�DQG�LQWHJULW\�RI�LQWHUFRXQWU\�DGRSWLRQ�DV�WKH�8�6��&HQWUDO�
$XWKRULW\�IRU�WKH�+DJXH�$GRSWLRQ�&RQYHQWLRQ�LV�RQH�RI�WKH�%XUHDX�RI�&RQVXODU�$IIDLUV¶�PRVW�LPSRUWDQW�UROHV�
DQG�D�FULWLFDO�IDFWRU�LQ�PDLQWDLQLQJ�SURGXFWLYH�ELODWHUDO�UHODWLRQV�RQ�DGRSWLRQ�DURXQG�WKH�ZRUOG� �:H�DOVR�ZDQW�
WR�WKDQN�DOO�RI�\RX� �:H�KDYH�LQFUHGLEOH�SDUWQHUV�ZKR�VKDUH�RXU�7KH�2IILFH�RI�&KLOGUHQ¶V�,VVXHV�LV�SURXG�WR�
VKDUH�RXU�FRPPLWPHQW�WR�SURWHFWLQJ�FKLOGUHQ�DQG�IDPLOLHV�  

&28175<�83'$7(6 

3RUWXJDO��$XWKRUL]DWLRQ�RI�7ZR�$63V 
7KH�3RUWXJXHVH�&HQWUDO�$XWKRULW\�KDV�DQQRXQFHG�WKDW�WKH\�KDYH�DXWKRUL]HG�WZR�$63V�WR�SURYLGH�DGRSWLRQ�
VHUYLFHV�LQ�3RUWXJDO� �+DYLQJ�$63V�DXWKRUL]HG�WR�SURYLGH�DGRSWLRQ�VHUYLFHV��HYHQ�LQ�FRXQWULHV�ZLWK�IHZ�LQWHU�
FRXQWU\�DGRSWLRQV��LV�HVVHQWLDO�WR�PDLQWDLQLQJ�WKH�LQWHJULW\�RI�WKH�+DJXH�&RQYHQWLRQ� �7KLV�SRVLWLYH�GHYHORS�
PHQW�UHSUHVHQWV�KRZ�HIIHFWLYH�ELODWHUDO�FRRUGLQDWLRQ�E\�QXPHURXV�VWDNHKROGHUV�FDQ�VXSSRUW�WKH�YLDELOLW\�RI�
LQWHUFRXQWU\�DGRSWLRQ�DQG�VHUYH�WKH�EHVW�LQWHUHVWV�RI�FKLOGUHQ�DQG�IDPLOLHV�  
 
&KLQD��&RQWLQXHG�,QWHUFRXQWU\�$GRSWLRQ�6XVSHQVLRQ 
7KH�2IILFH�RI�&KLOGUHQ¶V�,VVXHV�DQG�0LVVLRQ�&KLQD�FRQWLQXH�WR�VHHN�XSGDWHV�IURP�WKH�&KLQD�&HQWHU�IRU�&KLO�
GUHQ¶V�:HOIDUH�DQG�$GRSWLRQ��&&&:$��UHJDUGLQJ�WKH�&29,'-���VXVSHQVLRQ�RI�LQWHUFRXQWU\�DGRSWLRQV� �:H�
KDYH�UHSHDWHG�RXU�UHTXHVW�WR�UHVXPH�LQWHUFRXQWU\�DGRSWLRQV�IRU�DOO�FKLOGUHQ��SDUWLFXODUO\�FKLOGUHQ�ZLWK�VSHFLDO�
QHHGV�DQG�IRU�FDVHV�ZKHUH�D�FKLOG�LV�QHDULQJ�WKH�DJLQJ-RXW�GDWH� �&&&:$�DWWULEXWHV�WKH�FRQWLQXHG�VXVSHQVLRQ�
WR�WKHLU�FRQFHUQV�IRU�WKH�KHDOWK�DQG�VDIHW\�RI�FKLOGUHQ� �:H�DUH�FRPPLWWHG�WR�PDLQWDLQLQJ�RSHQ�OLQHV�RI�FRP�
PXQLFDWLRQ�ZLWK�$63V��3$3V��DGYRFDF\�RUJDQL]DWLRQV��DQG�&RQJUHVV��DQG�DUH�SODQQLQJ�DQRWKHU�VWDNHKROGHU�
LQIRUPDWLRQ�VKDULQJ�VHVVLRQ�VRRQ�  � 
 
&RORPELD��8SGDWHV�WR�3RVW-$GRSWLRQ�5HSRUWLQJ�5HTXLUHPHQWV   
7KH�&RORPELDQ�&HQWUDO�$XWKRULW\��%LHQHVWDU�)DPLOLDU�-�,&%)��LQIRUPHG�XV�WKDW�WKH�UHTXLUHPHQWV�IRU�SRVW-
DGRSWLRQ�UHSRUWLQJ�KDYH�FKDQJHG��%HORZ�DUH�GHWDLOV�RI�WKH�QHZ�UHTXLUHPHQWV�DQG�HIIHFWLYH�GDWHV�IRU�LPSOH�
PHQWDWLRQ�  
Þ ��-0$5-�����WR���-)(%-����� ���SRVW-DGRSWLRQ�UHSRUWV��DW������������DQG����PRQWKV�DIWHU�WKH�DGRSWLRQ  
Þ ��-)(%-�����WR���-$8*-����� �7UDQVLWLRQ�SHULRG�-�&DVHV�WKDW�ZHUH�VWDUWHG�XQGHU�WKH�ROG�UHTXLUHPHQWV�

ZHUH�JUDQGIDWKHUHG�LQWR�WKH�ROG�SRVW�DGRSWLRQ�UHSRUWLQJ�UHTXLUHPHQWV�  
Þ ��-$8*-�����WR�3UHVHQW� �&KLOGUHQ�XS�WR���\UV�����PRV���DW�WLPH�RI�DGRSWLRQ�FRXUW�RUGHU�� ���SRVW-

DGRSWLRQ�UHSRUWV�DW�VL[-PRQWK�LQWHUYDOV�DIWHU�DGRSWLRQ� �&KLOGUHQ���\UV��DQG�DERYH��DW�WLPH�RI�DGRSWLRQ�
FRXUW�RUGHU�� ���SRVW-DGRSWLRQ�UHSRUWV�DW�VL[-PRQWK�LQWHUYDOV�DIWHU�DGRSWLRQ�   

7KH�FRXQWU\�LQIRUPDWLRQ�SDJH�IRU�&RORPELD�RQ�DGRSWLRQ�VWDWH�JRY�ZLOO�VRRQ�UHIOHFW�WKH�ODWHVW�UHTXLUHPHQWV�  
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5(6285&(6 � 
 
$63�7HVWLPRQLDOV�RQ�,$$0(�:HESDJH��,$$0(�SXEOLVKHG�D�QHZ�$63�WHVWLPRQLDOV�SDJH�RQ�WKHLU�ZHE�
VLWH�WKDW�VKDUHV�ILUVW-KDQG�$63�H[SHULHQFHV�ZLWK�WKH�DFFUHGLWDWLRQ�UHQHZDO�SURFHVV� �$63V�DUH�HQFRXUDJHG�
WR�VKDUH�WKHLU�UHQHZDO�IHHGEDFN�ZLWK�,$$0(�DQG�ZLOO�EH�DVNHG�IRU�SHUPLVVLRQ�WR�VKDUH�WKHLU�DFFRXQW�
RQOLQH�    � 
 
&KLOG�6DIHJXDUGLQJ��7KH�8�6��$JHQF\�IRU�,QWHUQDWLRQDO�'HYHORSPHQW�LPSOHPHQWLQJ�SDUWQHU�.HHSLQJ�
&KLOGUHQ�6DIH�KDV�GHYHORSHG�IUHH�FKLOG�VDIHJXDUGLQJ�WHFKQLFDO�UHVRXUFHV�DQG�VXSSRUW�WR�RUJDQL]DWLRQV�VXS�
SRUWLQJ�UHIXJHHV�LQ�8NUDLQH��LQFOXGLQJ�RIIHULQJ�FRXUVHV�RQ�FKLOG�VDIHJXDUGLQJ�WRSLFV� �5HVRXUFHV�DUH�DYDLO�
DEOH�LQ�8NUDLQLDQ�RQ�WKHLU�ZHEVLWH�DQG�ZLOO�VRRQ�EH�SXEOLVKHG�LQ�*HUPDQ��3ROLVK��5RPDQLDQ��6ORYDN��DQG�
+XQJDULDQ� �3OHDVH�IHHO�IUHH�WR�VKDUH�ZLWK�FRQWDFWV�ZKR�DUH�UHVSRQVLEOH�IRU�FKLOGUHQ¶V�FDUH�   


